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ASSETS

Cash 82,591$     
Accounts receivable 27,298       
Other assets 20              

TOTAL ASSETS 109,909$   

LIABILITIES AND STOCKHOLDERS' EQUITY

Liabilities  

Accounts payable and accrued expenses 12,878$     
Commissions and salaries payable 16,481       
Paycheck Protection Program loan 52,425       

Total Liabilities 81,783       

Stockholders' Equity
 
Common stock, $1.00 par value, 10,000 shares 
   authorized, 1,000 shares issued and outstanding 1,000         
Additional paid-in capital 30,000       
Retained earnings (deficit) (2,874)        

TOTAL STOCKHOLDERS' EQUITY 28,126       

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 109,909$   

NOBLES & RICHARDS, INC.
Statement of Financial Condition

June 30, 2020

See notes to financial statements. 2



NOBLES & RICHARDS, INC.
Statement of Income

Revenue

Private placement commissions 1,201,740$    
Retainers and other fees 62,719           

TOTAL REVENUE 1,264,459      

Expenses

Compensation and related costs 1,195,181$    
Occupancy and equipment 18,000           
Professional fees 41,556           
Regulatory fees 17,083           
Other expenses 19,957           

TOTAL EXPENSES 1,291,778      

NET LOSS (27,319)          

Year Ended June 30, 2020

See notes to financial statements. 3



NOBLES & RICHARDS, INC.
Statement of Changes in Stockholders' Equity

Year Ended June 30, 2020

Additional
Common Common Paid-in Retained

Shares Stock Capital Earnings Total

Balances at
   June 30, 2019 1,000      1,000$     30,000$     24,445$      55,445$     

Net Loss -              -               -                 (27,319)       (27,319)      

Balances at
  June 30, 2020 1,000      1,000$     30,000$     (2,874)$       28,126$     

See notes to financial statements.  4



Cash flows from operating activities:

Net Loss (27,319)$    
Adjustments to reconcile net loss to net cash

provided by operating activities:
Changes in assets and liabilities

Decrease in accounts receivable 88,261       

Decrease in accounts payable and accrued expenses (8,632)        
Decrease in commissions and salaries payable (131,400)    
Increase in Paycheck Protection Program loan 52,425       

Net cash provided by operating activities (26,665)      

Cash at beginning of year 109,256     

Cash at end of year 82,591$     

Supplemental Disclosures of Cash Flow Information:

Cash paid during the year for:

Interest -$               

Income taxes 2,236$       

NOBLES & RICHARDS, INC.
Statement of Cash Flows

Year Ended June 30, 2020

See notes to financial statements. 5



NOBLES & RICHARDS, INC. 
Notes to Financial Statements 

June 30, 2020 
 
 
Note 1 - Nature of Business and Summary of Significant Accounting Policies 
 
  Nature of Business: 
 

Nobles & Richards, Inc. (the Company), a Texas corporation, was incorporated in 
October 2007.  The Company is registered as a broker/dealer with the Securities and 
Exchange Commission (SEC) and is a member of the Financial Industry Regulatory 
Authority (FINRA) and Securities Investor Protection Corporation (SIPC).   
 
The Company operates pursuant to section (k)(2)(i) exemptive provisions of Rule 
15c3-3 of the Securities Exchange Act of 1934, and accordingly, is exempt from the 
remaining provisions of that Rule. The Company does not hold customer funds or 
securities. 
 
The Company provides regulatory guidance and support to companies issuing 
private securities, including serving as the managing broker-dealer on private 
placement offerings of securities on a best-efforts basis. The Company's registered 
representatives, or the issuer whose securities they are placing, are responsible for 
paying for all of their licensing and operating expenses, and generally reimburse the 
Company for these and other expenses incurred by the Company on their behalf.  
The Company’s registered representatives and customers are located primarily in the 
state of Texas.  
 
Significant Accounting Policies: 
   
Use of Estimates 

 
The preparation of financial statements in conformity with U.S. generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of the assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts 
of revenues and expenses during the reporting period. Actual results could differ 
from those estimates. 
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 NOBLES & RICHARDS, INC. 
 Notes to Financial Statements 

June 30, 2020 
  
 
Note 1 - Nature of Business and Summary of Significant Accounting Policies (continued) 
 

Revenue Recognition 
 
Private Placement Commissions 
 
The Company participates in private placement offerings of securities on a best-
efforts basis.   Each time a customer enters into a buy transaction, the Company 
charges a commission. Commissions are recognized on the trade date. The Company 
believes that the performance obligation is satisfied on the trade date because that is 
when the underlying private placement interest is identified, the pricing is agreed 
upon and the risks and rewards of ownership have been transferred to the customer.   
 
Reimbursed Expenses 
 
The Company receives reimbursements of payroll, licensing, occupancy and 
professional fee expenses incurred by the Company on behalf of the issuers whose 
securities they are placing.   Reimbursed expense revenue is recorded on a net basis 
as the Company is acting as an agent, and recognized as revenues and expenses are 
incurred, as these costs are related to performance obligations that are satisfied over 
time. 
 
Income Taxes 
 
As of June 30, 2020, open Federal tax years subject to examination include the tax 
years ended June 30, 2017 through June 30, 2019. 
 
The Company is also subject to state income taxes. 
 

Note 2 - Net Capital Requirements 
 

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), 
which requires the maintenance of a minimum amount of net capital and requires 
that the ratio of aggregate indebtedness to net capital, both as defined, shall not 
exceed 15 to 1.  Rule 15c3-1 also provides that equity capital may not be withdrawn 
or cash dividends paid if the resulting net capital ratio would exceed 10 to 1.  At 
June 30, 2020, the Company had net capital of $12,808, which was $7,356 in excess 
of its required net capital of $5,452.  The Company’s net capital ratio was 6.39 to 1.   
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NOBLES & RICHARDS, INC. 

 Notes to Financial Statements 
June 30, 2020 

  
 
Note 3    -   Note Payable 
 

In May 2020, the Company received loan proceeds of $50,423 under the Paycheck 
Protection Program (“PPP”).  The PPP, established as part of the Coronavirus Aid, 
Relief and Economic Security Act (“CARES Act”), provides for loans to qualifying 
businesses for amounts up to 2.5 times of the average monthly payroll expenses of 
the qualifying business. The loan matures on May 3, 2022 and bears interest at a rate 
of 1.00% per annum, payable monthly commencing on November 1, 2020.   Funds 
from the Loan may only be used for payroll costs, costs used to continue group 
health care benefits, mortgage payments, rent, utilities, and interest on other debt 
obligations incurred before February 15, 2020. The Company intends to use the 
entire Loan amount for qualifying expenses. Under the terms of the PPP, certain 
amounts of the Loan may be forgiven if they are used for qualifying expenses as 
described in the CARES Act. 
 

Note 4 - Commitments and Contingencies 
 
  Office Lease 
 

The Company currently leases office space for $1,500 per month on a month-to-
month basis.  Rent expense totaled $18,000 for the year ended June 30, 2020. 

 
Contingencies 
 
The nature of the Company's business subjects it to various claims, regulatory 
examinations, and other proceedings in the ordinary course of business.  The 
ultimate outcome of any such action against the Company could have an adverse 
impact on the financial condition, results of operations, or cash flows of the 
Company. 
 

Note 5 - Income Taxes 
 
The Company has a current year tax loss; therefore, there is no provision for current 
federal income taxes. The Company has a net operating loss carryforward of 
approximately $40,000 available to offset future taxable income. The net operating 
loss carryforward creates a deferred tax asset of approximately $8,000; however, the 
entire amount has been offset by valuation allowance; therefore, there is no deferred 
tax asset recognized in the accompanying statement of financial condition.  
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NOBLES & RICHARDS, INC. 
 Notes to Financial Statements 

June 30, 2020 
 
 
Note 6  - Concentration of Credit Risk and Revenue 
 

The Company has $15,000, or approximately 55% of accounts receivable and 
approximately 14% of total assets, due from one issuer at June 30, 2020. 
 
Investment banking revenues from the sale of interests in private placement 
offerings and retainers and other fees from one issuer accounted for approximately 
90% of the Company’s revenue for the year ended June 30, 2020. 
 
One of the Company’s registered representatives accounted for approximately 52% 
of the Company’s compensation and related costs for the year ended June 30, 2020. 

 
Note 7  - Retirement Plan 
 

The Company has established a Simple IRA Plan (Plan) for its employees. The 
Company and employees may contribute to the Plan. The Company will contribute 
matching contributions equal to the elective deferral of each employee, but not more 
3% of the individual employee’s compensation. Company matching contributions 
totaled $510 for the year, and are included in compensation and related costs in the 
accompanying statement of income.  

 
Note 8  - Contingencies 

 
There are currently no asserted claims or legal proceedings against the Company, 
however, the nature of the Company's business subjects it to various claims, 
regulatory examinations, and other proceedings in the ordinary course of business.  
The ultimate outcome of any such action against the Company could have an 
adverse impact on the financial condition, results of operations, or cash flows of the 
Company. 

 
Note 9  - Subsequent Events 

 
Management has evaluated the Company’s events and transactions that occurred 
subsequent to June 30, 2020, through August 12, 2020, the date which the financial 
statements were available to be issued. 
 
There were no events or transactions that occurred during this period that materially 
impacted the amounts or disclosures in the Company’s financial statements.   
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Computation of Net Capital

Total stockholders' equity qualified for net capital 28,126$       

Deductions and/or charges
Non-allowable assets:

Accounts receivable 15,298         
Other assets 20                

Total deductions and/or charges 15,318         

Net Capital 12,808$       

Aggregate indebtedness

Accounts payable and accrued expenses 12,878$       
Commissions and salaries payable 16,481         
Paycheck Protection Program loan 52,425         

Total aggregate indebtedness 81,783$       

Computation of basic net capital requirement
Minimum net capital required (greater of $5,000 or
   6 2/3% of aggregate indebtedness) 5,452$         

Net capital in excess of minimum requirement 7,356$         

Ratio of aggregate indebtedness to net capital 6.39             

The above computation does not differ from the computation of net capital under rule 15c3-1
as of June 30, 2020 as filed by Nobles & Richards, Inc. on Form X-17A-5.  Accordingly, no
reconciliation is deemed necessary.

Statement Regarding Changes in Liabilities Subordinated to Claims of General Creditors

No statement is required as no subordinated liabilities existed at any time during the year.

Statement Regarding the Reserve Requirements and Possession or Control Requirements

See accompanying report of independent registered public accounting firm.

 June 30, 2020

Schedule I

NOBLES & RICHARDS, INC.
Supplemental Information

Pursuant to Rule 17a-5

Reconciliation of Computation of Net Capital 

The Company operates pursuant to section (k)(2)(i) exemptive provisions of Rule 15c3-3 of the
Securities Exchange Act of 1934, and accordingly, is exempt from the remaining provisions of that
Rule. Under these exemptive provisions, the Computation for Determination of Reserve
Requirements and Information Relating to the Possession and Control Requirements are not required.
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